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KEY FINANCIALS
Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F

Net interest income 12,145 13,068 16,273 19,637 23,573
Non-interest income 771 824 791 854 960

Net profit (rep./act.) 5,214 4,945 5,526 6,638 8,500
Net profit (adj.) 5,214 4,945 5,526 6,638 8,500
EPS (Bt) 25 2.3 2.6 31 4.0
PE (x) 14.1 14.9 13.3 11.1 8.7
P/B (x) 3.6 3.0 25 2.1 1.7
Dividend yield (%) 0.9 1.1 1.1 1.3 1.7
Net int margin (%) 191 18.5 16.1 15.4 14.8
Cost/income (%) 47.6 50.1 49.2 48.5 48.2
Loan loss cover (%) 177.6 143.6 100.0 112.0 130.0
Consensus net profit - - 5,559 6,873 8,184
UOBKH/Consensus (x) - - 0.99 0.97 1.04

Source: MTC, Bloomberg, UOB Kay Hian

THAILAND

Thursday, 20 October 2022

BUY

(Maintained)

Share Price Bt34.75

Target Price Bt48.00

Upside +38.1%

(Previous TP Bt59.00)

COMPANY DESCRIPTION

The Company provides motorcycle,

commercial/passenger cars, agriculture cars, and
title deed, personal, and nano loan to individuals.
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3Q22 RESULTS PREVIEW PE BAND
Year to 31 Dec (Btm) 3Q22F 2Q22 3Q21 gog chg (%)  yoy chg (%) PE Forward
Total gross loan 113,797 107,401 84,952 6.0 34.0 “9
Net interest income 4210 3,955 3,287 6.5 281 3 pen
Non-interest income 214 208 188 33 141 2 A T
Loan loss provision 547 481 189 13.9 189.3 2 | A VA
SG&A 2,102 1,946 1,780 8.0 18.0 2 \n [‘\"/V"\ “w'/ W- "':'0 :
Pre-provision operating income 2’323 2,216 1,694 48 371 e | 180,180
Netincome 1,420 1,381 1,201 29 183 L o B
EPS (Bt) 0.67 0.65 0.57 2.9 18.3 Oci17 Aprd8 NovAB May-19 Decdd An20 Jan2i Augdi Febd2 Sep22 Mardd
Ratio (%) Source: MTC, UOB Kay Hian
Net interest margin (NIM %) 15.2 154 16.0 -13bp -73bp P/B BAND
Credit cost (bp) 198 187 92 11bp 106bp P8V Forward
Cost to income (%) 475 46.8 51.2 74bp -374bp * +380,9.0x
NPL ratio 22 20 12 20bp 99bp : I
Loan loss coverage ratio (%) 100 96 160 4ppt -60ppt , o s
Source: MTC, UOB Kay Hian ' \/\ A\ A A 218 o.
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EARNINGS REVISION/RISK

Source: MTC, UOB Kay Hian
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N71AG
NET PROFIT FORECAST
(Btm) 2022F 2023F 2024F
Old 5,553 7,221 9,093
New 5,526 6,638 8,500
% chg Insignificant 8.1 6.5

Source: UOB Kay Hian

VALUATION/RECOMMENDATION
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 15,195 19,144 23,745 28,739 Cash with central bank 1,306 1,691 1,860 2,019
Interest expense (2,127) (2,871) (4,108) (5,166) Govt treasury bills & securities 11 12 12 12
Net interest income 13,068 16,273 19,637 23,573 Customer loans 89,981 117,290 140,657 165,757
Fees & commissions 769 712 7 876 Investment securities 88 120 145 171
Other income 55 78 76 84 Fixed assets (incl. prop.) 2,054 1,727 1,319 1,080
Non-interest income 824 791 854 960 Other assets 4,950 7,774 9,360 11,050
Total income 13,891 17,063 20,491 24,533 Total assets 98,390 128,614 153,353 180,089
Staff costs (6,961) (8,396) (9,944)  (11,831) Interbank deposits 20,286 27,568 31,951 35,830
Other operating expense 0 0 0 0 Customer deposits 0 0 0 0
Pre-provision profit 6,930 8,667 10,546 12,702 Debt equivalents 47,028 62,432 75,257 88,921
Loan loss provision (728) (1,737) (2,249) (2,078) Other liabilities 6,207 9,005 10,854 12,825
Pre-tax profit 6,201 6,929 8,298 10,625 Total liabilities 73,521 99,004 118062 137575
Tax (1,257) (1,404) (1,660) (2,125) Shareholders' funds 24,869 29,610 35,290 42,514
Minorities 0 0 0 0 Minority interest - accumulated 0 0 0 0
Net profit 4,945 5,526 6,638 8,500 Total equity & liabilities 98,390 128,614 153,353 180,089
Net profit (adj.) 4,945 5,526 6,638 8,500
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Total assets/equity (x) 4.0 43 43 4.2 Net interest income, yoy chg 7.6 245 20.7 20.0
Tangible assets/tangible common 4.0 43 4.4 4.2 Fees & commissions, yoy chg 5.8 (7.4) 9.2 12.7
o Pre-provision profit, yoy chg 2.3 25.1 217 204
Asset Quality Net profit, yoy chg (5.2) 11.7 20.1 280
NPL ratio 14 23 2.6 25 Net profit (adj.), yoy chg (5.2) 11.7 20.1 280
Loan loss coverage 143.6 100.0 112.0 130.0 Customer loans, yoy chg 29.2 304 19.9 17.8
Loan loss reserve/gross loans 2.0 2.3 2.8 31 Profitability
Increase in NPLs 70.7 117.3 310 111 Net interest margin 185 16.1 15.4 148
Credit cost (bp) 89.5 164.0 169.8 131.6 Cost/income ratio 50.1 49.2 485 482
Adjusted ROA 5.6 5.4 5.3 55
Liquidity Reported ROE 217 203 205 218
Loan/deposit ratio 128.7 125.8 1273 129.1 Adjusted ROE 217 20.3 205 218
Liquid assets/short-term liabilities 54 5.2 49 4.7 Valuation
Liquid assets/total assets 13 13 12 11 PIBV (x) 3.0 25 21 17
PINTA (x) 3.0 25 21 17
Adjusted P/E (x) 14.9 13.3 111 8.7
Dividend Yield 11 11 13 17
Payout ratio 15.9 142 144 15.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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